Money adviser facing big suit - The Barrie Examiner - Ontario, CA

Eidca

High Interest Savings View and compare rates online. Open your high interest account today. Ally.ca/High_Interest_Savi '5
; E)
Einancial Adviser Toronto Our clients reduce fees and taxes on average of $8700 per year www.weighhouse.com 9 C ) forecast
Barrie S

A Sector with 67% Growth Invest in Reliable Green Energy Sector. $10,000 Minimum Investment. WorldEnergyResear SPOMSORED EY
Ads by GOOS[E Weather Sponsorship Available!

SELECT A PUBLIGATION ¥ E
uR e

® Careers ® Obituaries ® E-Edition i View, submit, parth |m[
B Classifieds B Autonet B Shopping Interacti
ngwmyuurmmmuity

SUBSCRIBER SERVICES| FRIDAY, OCTOBER 8, 2010 SUBMIT JOIN | SIGN-IN

News Sports Special Sections Business Arts/Life Features Real Estate Contact Us

Community  Sports

Sign up for
the latest, bl?:k.ing S~

sports and More  Subscribe

News

Home [ Local News { News § Money adviser facing big

suit
. . . . t right t inbox!
Money adviser facing big suit ( e ms——
| What are
News © Newspaper these icons?
By MARG. BRUINEMAN BARRIE EXAMINER A()r(::ise‘gl:;g?mation m: Photo Gallery

Click here forthe icon legend

Posted 3 hours ago
[ — |
L J ' E Calendar

[Today ]

A multimillion-dollar lawsuit against a local financial adviser has evolved into a class action lawsuit.

Former Phelpston farmer George French is suing David Karas, Investia Financial Services Inc., Money Concepts
(Barrie), Diamond Tree Capital Inc., and Financial Victory Associates Inc. for $2 million. His original suit, filed in June,
has been amended into the form of a class action, with French as the representative plaintiff.
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Karas ran Money Concepts in Barrie and appeared regularly in the media as a financial expert. Aging Well with Diabetes
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1988 and 2009, and top international branch from 1993 to 2009, according to the claim. .
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The local franchise no longer exists. [Oct 14, 2010 ]

The suit alleges that Karas encouraged people to borrow money to invest in mutual funds, "without discussing the risk

Living with Chronic Pain
to clients ... and the conflict of interest. 9

- FREE Seminar

Advertisement [Oct. 15, 2010 ]

nergy Investments Start LEARN Youth 3 on 3 Basketball
6?/’ G!‘OWth* From $1D;UUD+ ik Tournament

guaranteed. Re for detai

WorldEnergyR

"We're saying that involves very high risk," Hollander said. "In each case, he promised this would be a panacea to
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their financial problems.” A =TIV e BN
The more clients borrowed for investment, the more compensation Karas was paid, according to the statement. Find a Business:

Business Name

For the clients, the rewards didn't match. Problems then occurred when the bottom dropped out of the stock market -
and the value of the investments plummeted. For many, that resulted in more debt than assets. City

. . . . . . . » 5 ]
French and his late father, EImer, ran a farm north of Barrie. They invested their savings in guaranteed investment
certificates (GICs), but when his father died in 1999, the son inherited the farm and their joint savings.

The claim states French, a 58- year-old former dairy farmer, hoped to protect $300,000 in savings for retirement by
seeking financial advice. But the market took a severe downward turn and French's portfolio was "decimated,"
according to the claim.

Hollander says his client began with $350,000 and ended up owing $500,000.

The claim states Karas advised and arranged for French, who never married and has no dependants, to purchase life,
critical care and long-term care insurance, even though he had no plans to leave behind an estate. The $22,000 in
annual premiums were also more than French's disposable income.

French had been dealing with Karas since 2003. His portfolio contained high-risk investments, such as smaller
companies or those in emerging markets, according to the claim.

The claim states Financial Victory was supposed to provide computer-generated market-timing alerts at specified
percentage points that would signal the appropriate time to buy or sell mutual funds. That didn't happen.

But the practice of leveraging money for investment isn't wrong, said Epstein. He also suggested that the case doesn't
fit within the definition of a class action.

"There's a huge question whether or not it's appropriate to have this certified as a class action," he said. "That's a long
and difficult process."

Karas' lawyer said a statement of defence won't be filed until after the case goes through the certification application,
expected in about a year's time.
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